September 27, 2007

VIA FACSIMILE ONLY—(301) 622-7599

Mike Brown, Claim Representative

State Farm Insurance Company


Re:
Selby Community Association, Inc.



Claim No.: 20-R785-921
Dear Mike:


To follow up on our conversation, I am sending you three documents that I believe show that the Selby Community Association, Inc. has an insurable interest in the Selby Clubhouse Property.


The first document is the Maryland Court of Special Appeals decision in the case of Youth Development Foundation, Inc. v. Selby Community Association, Inc., et al., decided August 7, 2002, in which the appeals court upheld an earlier trial court decision that found, among other things, that Selby has a legal easement to use the clubhouse building located on the Clubhouse Property.


The second document is the Agreement and Contract of Sale of Real Property between Youth Development Foundation, Inc. (“YDF”) and the Selby Community Association, Inc. (“Selby”) in which YDF agreed to sell the Clubhouse Property to Selby. In Section 7 of the Agreement, YDF and Selby agreed that the risk of loss or damage by fire to the Clubhouse Property was shared equally by YDF and Selby. YDF agreed that it would assign all rights under any insurance policy it held on the clubhouse to Selby to the extent that any loss or damage was not covered under Selby’s policy.


The third document is the final Order of the Circuit Court of Anne Arundel County in the case of Selby Community Association, Inc. v. Youth Development Foundation, Inc., Case No. 02-C-05-107890 CN. In this Order, the Court entered a judgment in favor of Selby and against YDF that enforced the above-mentioned Agreement and Contract of Sale and ordered YDF to sell 
the Clubhouse Property to Selby with sixty (60) days of December 14, 2006. YDF is currently appealing this ruling and that is the only reason Selby does not already hold legal title to the Clubhouse Property. 


During our conversation, you mentioned that you were going to look into whether YDF has insurance on the Clubhouse Property. If you would like for me to contact YDF’s attorney regarding that subject, just let me know. Given the risk of loss and insurance language in the parties Agreement and Contract of Sale of Real Property, however, I believe that Selby has an insurable interest whether YDF does, or does not, have such insurance.


Thank you for your attention to this matter and for having the fence put up to secure the remains of the Selby Clubhouse. Please do not hesitate to contact me with any questions.








Sincerely,









Matthew A. Egeli
MAE/rlw

Enclosures 


